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Summary: 
The Audit and Risk Assurance Committee (ARAC) met on 13 March 2018.  A 
summary of key issues considered is set out below. 

 
Recommendation(s) 
 
The Board is invited to note the report of the ARAC meeting. 

 
Risks and mitigations 

Financial: N/A  

Legal: N/A  

Reputational: N/A  

Resource: N/A  
 
Consultation Yes No Who / why? 
Board Members:   ARAC Chair 

Consumer Panel:   N/A 

Others: N/A 
 
Freedom of Information Act 2000 (FoI) 
Para ref FoI exemption and summary Expires 
Para 6, bullet 
point 3 

Section 36(2)(b)(ii): information likely to inhibit the 
exchange of views for the purposes of deliberation  
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LEGAL SERVICES BOARD 
 
 
To: Legal Services Board   
Date of 
Meeting: 22 March 2018 Item: Paper (18) 16 (i) 

 
Report of the 13 March 2018 meeting of the  

Audit and Risk Assurance Committee 
 
1. The Audit and Risk Assurance Committee (ARAC) met on 13 March 2018.  

Gary Ashton of OE Cam Ltd attended the full meeting as an observer to 
inform the current external evaluation of Board effectiveness. Items 
discussed at the meeting are summarised below. 

 
SUMMARY 
2. Members of the Committee and the professional adviser met as a Board 

budget sub-group to consider the LSB budget for 2018/19.  The sub-group 
noted that the budget remained indicative at present as confirmation had not 
been received from the Ministry of Justice (MoJ).  
 

3. The key points raised in discussion were as follows: 
 The proposed budget of £3,798k for 2018/19 was recommended for 

approval, which continued the downward trajectory and reflected a 
£50k reduction on the previous year;  

 The figure was consistent with the Medium Term Financial Plan, and 
had been consulted upon as part of the consultation on the LSB’s 
strategic and business plan; 

 The MoJ finance team were working on the basis of this figure – once 
agreed by ARAC, formal MoJ approval would be sought ahead of the 
22 March Board; 

 It was noted that the LSB’s formal budget delegation letter for 2017/18 
had not yet been received from MoJ – the executive had a clear audit 
trail of their communication with the MoJ sponsor team regarding this, 
and it was noted that the risk rested with MoJ rather than the LSB.  

 
4. ARAC endorsed the LSB budget for 2018/19 to the Board, pending 

confirmation from MoJ. 
 

5. The Committee then held a brief private meeting with the auditors. 
 

6. The Committee considered a number of items of business as follows: 
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 A deep dive on the LSB’s cyber security risk – with agreement that the 
next deep dive would be on appointments; 

 The KPMG internal audit update for 2017/18 – with audits planned by 
the year end on assurance mapping, strategic planning and 
performance, and staff retention, leaver processes and succession 
planning; 

 The LSB Corporate Risk Register – with discussion focused on the 
amber rated risks 

 
 An update on the LSB assurance mapping pilot – the areas that had 

been mapped as part of the pilot were (a) Performance Management 
and (b) anti-fraud and corruption – with agreement that the next areas 
for review would be Planning (Strategy and business) for May, and 
Human Resources for October; 

 The NAO external audit planning report for 2017/18; and  
 An update on the plans for the LSB Annual Report and Accounts 

2017/18. 
 

7. The Committee reviewed a draft annual report of the activities of ARAC 
during 2017/18. This report is a separate item on the Board’s agenda (Paper 
(18) 16 (ii) refers).  The Committee also reviewed its effectiveness and 
updates to the action plan and matrix.   

 
 




